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Investment objective  
The Fund aims to achieve consistently attractive and stable income□ with 
reasonable preservation of capital by investing in a diversified portfolio of fixed 
income securities such as bonds and money market instruments as well as stocks 
that offer a steady dividend income stream. The Fund also aims to provide 
moderate capital growth over a medium to long-term period. 

Performance    
 1 Mth 6 Mths 1 Yr 3 Yrs 5 Yrs Since Launch▲ 

Fund*         -0.18% 4.67%   -4.11%   -9.24%   -3.52% 142.43% 

Benchmark# -0.75%             3.83%   -0.57%    0.05%     7.96%   107.32% 
*  Source: Lipper for Investment Management, 31 October 2020. Fund sector: Mixed Asset MYR Conservative 
# Composite benchmark: 40% FTSE Bursa Malaysia Top 100 Index (FBM 100) & 60% 3-Month Kuala Lumpur Interbank Offer Rate (KLIBOR),  
   source: Bloomberg, 31 October 2020 
▲ Since start investing date: 8 September 2000 

 
 
Asset allocation 

Fixed income 42.47% 

Equities                         28.80% 

Cash 19.01% 

CIS   9.72% 

 

 
Country allocation 

Malaysia 100.00% 
 

 Fund details 

Characteristic Fairly conservative 

Fund 
category/type 

Mixed asset (conservative) / 
Income and growth 

Launch date 18 August 2000 

Financial year 
end 30 September 

Fund size RM41.5 million (as at 30 October 2020) 

NAV per unit RM0.3966 (as at 30 October 2020) 

Highest/Lowest 
NAV per unit 
(for current 
financial year) 

Highest 24 Jan 2020 
Lowest 19 Mar 2020 

RM0.4271 
RM0.3491 

Income 
distribution Once a year, if any. 

Specific risk Company specific risk 

Sales charge Up to 5.00% of the Fund’s NAV  
per unit 

Annual 
management 
fee 

Up to 1.50% p.a. of the NAV of    
the Fund 

Fund managers Jolynn Kek / Oh Jo Ann 

Sales office BOS Wealth Management Malaysia 
Berhad (formerly known as Pacific 
Mutual Fund Bhd) 
199501006861 (336059-U) 
customercare@boswm.com  

 

□   Income is in reference to the Fund’s distribution, which could be in the form of cash or units. 
+ Volatility Factor (VF) as at 30 September 2020: 8.0. Volatility Class (VC) as at 30 June 2020: Low (above 3.3 and below/same as 9.6). VF 

means there is a possibility for the Fund in generating an upside return or downside return around this VF. VC is assigned by Lipper based on 
quintile ranks of VF for qualified funds. VF is subject to monthly revision and VC is revised every six months. The Fund’s portfolio may have 
changed since this date and there is no guarantee that the Fund will continue to have the same VF or VC in the future. Presently, only funds 
launched in the market for at least 36 months will display the VF and its VC. Source: Lipper 
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 Equities – Sector exposure and Top 10 holdings 
CAPITAL GOODS 5.09% 

HEALTH CARE EQUIPMENT & SERVICES 4.44% 

UTILITIES 3.15% 

FOOD, BEVERAGE & TOBACCO 2.73% 

BANKS 2.33% 

REAL ESTATE 2.25% 

TELECOMMUNICATION SERVICES 1.84% 

TRANSPORTATION 1.50% 

SEMICONDUCTORS & SEMI. EQUIPMENT  1.43% 

MATERIALS 0.94% 

 
 Fixed Income – Top 10 holdings 

AFFIN BANK BERHAD 5.45% 07/02/2022 9.89% 

WCT HOLDINGS BERHAD 4.95% 22/10/2021 8.54% 

BANK MUAMALAT MALAYSIA BERHAD 5.50% 25/11/2021 4.91% 

MUMTAZ RAKYAT SUKUK BERHAD 4.95% 19/06/2026 4.89% 

DANUM CAPITAL BERHAD 4.68% 14/02/2034 2.74% 

UEM SUNRISE BERHAD 5.15% 31/10/2025 2.54% 

TSH SUKUK IJARAH SDN BHD 5.10% 10/04/2023 2.47% 

UEM SUNRISE BERHAD 4.00% 09/06/2023 2.42% 

ALPHA CIRCLE SDN BHD 5.30% 20/11/2020 2.24% 

PRASARANA MALAYSIA BERHAD 4.53% 10/03/2034 1.37% 
 

SUPERMAX CORPORATION BERHAD 3.61% 

TENAGA NASIONAL BERHAD 3.15% 

FGV HOLDINGS BERHAD 1.85% 

SUNWAY REAL ESTATE INVESTMENT TRUST 1.83% 

NAIM HOLDINGS BERHAD 1.64% 

GD EXPRESS CARRIER BHD 1.50% 

GREATECH TECHNOLOGY BERHAD 1.43% 

HPMT HOLDINGS BERHAD 1.34% 

RHB BANK BHD 1.33% 

TELEKOM MALAYSIA BERHAD 1.21% 

 

  Income distribution (past 10 years) 
Year 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 

Gross distribution (sen) 4.00 4.00 4.00 3.00 3.00 1.00 1.50 1.00 - - 

Distribution yield (%) 7.19 7.20 7.43 5.74 6.45 2.19 3.26 2.31 - - 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 Data Ended 31 October 2020 
 

 

 
     

  3 

 

Fund Commentary  
• Equity exposure was reduced from 30% to 27%. 
• The Fund tactically traded Healthcare name while adding Materials exposure. 
• The Fund is expected to employ a trading strategy amid high volatility, with equity allocation around this level. 
• The Fund will continue to build out positions in defensive high yielding stocks to uplift the portfolio yield. 
• The Fund's equity portion eased amid broad market weakness, particularly in the Utilities sector. 
• FI allocation decreased to 52% from 68% due to net selling activities coupled with a bond maturity. 
• Investment decisions were focussed on liquidity management given a slew of redemptions. Local government bonds 

treaded quietly for the most part of October as investors weighs the impact from the re-imposition of targeted lock 
down measures following the rise in COVID-19 cases. Resurgence of political risks also kept investors to the sidelines. 
During the month, profit taking were targeted at selected GG and AAA rated credits given the strong run-up since 
the easing cycle.  

• Current allocation is below its long-term target allocation range.  
• The Fund will continue to look for select opportunities to add yield to the portfolio via reinvestments.  

 
Equity 
Global equity markets were mixed in October: the US and other developed markets saw a second successive month of 
decline, while China and select eastern markets eked out growth. The resurgence of COVID-19 infections had 
continued to rattle markets but the looming US elections proved to be a key source of uncertainty. Market movements: 
US (-4.6%), Hong Kong (+2.8%), Shanghai (+0.2%), Japan (-0.9%), Korea (-2.6%), Taiwan (+0.2%), Eurozone (-7.4%),  
UK (-4.9%), Singapore (-1.7%), Thailand (-3.4%), Indonesia (+5.3%), and Australia (+1.9%). 
 
In the US, volatility got a newsflow-driven kickstart when President Trump tested positive for the COVID-19, though 
subsequently recovered. For most of the month, market participants digested healthy corporate earnings and stuttering 
progress of possible stimulus talks whilst turning cautious on the outcome of the US election. On the economic front, 
quarterly GDP growth for the third quarter surprised on the upside after coming in at 33.1% on an annualised basis. This 
lent support to the notion that the US economy had been on a strong recovery path after plunging in the first half of the 
year. This was further evidenced by corporate reporting as at end-October, FactSet reported that 86% of the S&P500 
companies that declared earnings had beaten consensus estimates, above a five-year average of 73%. However, the 
gridlock in Congress blocking additional fiscal stimulus, despite resurging COVID-19 cases, was the chief contributor to 
negative sentiment towards end-October. The elections slated for 3 November will be a watershed moment for key 
policy decisions going into the future, but market participants will view contested or delayed results as a key risk. 
 
European markets started the month on an upbeat note owing to optimism for a stimulus deal in the US and 
encouraging start to the corporate earnings season. However, the tone for the rest of the month was one of 
cautiousness as economic data failed to turn investors’ attention away from prospects of worsening recovery as the 
second wave of infections and the resultant movement restrictions had impeded the resumption of economic activity. 
Although third-quarter GDP grew by more than expected at an annualised rate of 12.7% over the previous quarter, 
concerns centred around the momentum of recovery. This was echoed by the Eurozone Markit Composite PMI reading 
of 49.4 for October which extended a trend of decline since July’s reading. For the Eurozone, strength in the 
manufacturing sector could not help counteract the drag from the services sector. Growth prospects for the Euro area 
should be challenged in the near term given the additional headwind of limited mobility as countries like Germany and 
France began renewing restrictions. Another risk looming in the final quarter of 2020 in Europe is a standstill on Brexit 
negotiations after having very minimal progress over the year. This would certainly be a considerable threat to the UK 
economy especially as the current agreement outlines the transition period for the divorce deal out of the EU to end on 
31 December 2020.  
 
In China, economic recovery remained in full throttle as China continued recording a positive set of economic figures, 
with virtually negligible risk from new infection cases. Manufacturing PMI moderated slightly to 51.4 in October from 51.5 
in the previous month, highlighting China’s resilient economic activity. This can also be seen in the trend of rising yearly 
industrial production growth as the latest reading in September was recorded at 6.9%, which was higher than 
expected. China also recorded the highest yearly growth for imports in September since the onset of the pandemic, 
which should also be supportive of the economies of its trading partners, including Malaysia.  
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In Malaysia, several populous states saw the reinstatement of the Conditional Movement Control Order (CMCO) as 
new COVID-19 cases spiked to record highs. Momentum of the economic recovery in the fourth quarter would likely be 
affected by the partial lockdown in place as suggested by the recent decline in high-frequency mobility data figures. 
Market reaction had been negative thus far with the FBMKLCI recording -2.5% for October, marking a third consecutive 
monthly decline. During the month, a proposal for a nationwide emergency had taken the market by surprise but it was 
subsequently rejected by the King, dissipating worries of a major halt in economic activity. The key event to look at 
specifically for the local market is the unveiling of Budget 2021 slated for early-November. Among the points of interest 
would be the targeted areas and mechanism of any further economic aid, and change in tax policies including any 
possible imposition of windfall tax on glove manufacturers. With still-unresolved domestic political uncertainty and the 
pandemic still hampering economic activity, near-term sentiment will likely remain frail amidst the upcoming  
earnings season. 
 
In the oil market, prices stayed rangebound for most of the month before closing lower. Supply risk still remained 
unabated while the demand side now faces an added pressure of re-introduced lockdowns due to COVID-19 
resurgence in several large economies. Markets appear to still be relying on OPEC+ maintaining output cuts to keep 
the equilibrium in pricing.  
 
As the world combats resurgence of the coronavirus, the short-term outlook for the global economy is marred with 
caution as headwinds emerge in the form of faltering demand. Though the impact from the infection wave should not 
be as extensive as in the first half of the year, fears are of further delays in an already-gradual recovery path. This may 
prompt another bout of fiscal support from policy makers, while central banks are expected to sustain the record levels 
of liquidity in financial systems – thus supporting valuations for risky assets. Vaccine newsflow would continue to be a 
key variable affecting market direction whilst outcome of the US election is poised to shape the future of markets in the 
foreseeable future. In light of all this, we maintain our neutral stance on foreign equities. We also remain neutral on local 
equities, as corporate earnings and economic performance should sequentially improve, creating pockets of 
opportunity amidst the fragile state of the political scene. 
 
Fixed Income 
The Treasury yield curve steepened in October 2020, following a somewhat quiet environment in September. Longer 
end of the curve had risen by 18-20bps, underpinned by a flood of new issuances as well as rising inflation 
expectations. Moreover, after bouts of volatility in yields amid the fiscal stimulus gridlock, US Treasuries saw gains pared 
at month-end due to renewed optimism on the economy. The US had released its best-ever QoQ growth of 33.1% on 
an annualised basis, propped by a surge in private consumption expenditure. Upbeat corporate result releases during 
the month was seen to reduce the safe appeal of bonds as well. However, risk concerns remain elevated on the back 
of a potentially contentious US elections in early November and an increase in daily new infections throughout 
October. The 2Y yield closed the month 2bps higher at 0.15% whereas the 10Y yield closed the month 19bps higher  
at 0.87%. 
 
Trading activities in the local bond market were lacklustre in October as investors weigh the impact of re-imposition of 
targeted lock down measures following the rise in COVID-19 cases. Additionally, resurgence of political risks also kept 
investors to the sidelines. That said, foreign interest in the Malaysian bond market had remained intact underpinned by 
foreigner’s hunt for yields and complemented by government bonds increasing weight in the JPMorgan GBI-EM Index 
to 7%. Although foreigners were net buyers for fifth straight month, its pace was the slowest since the start of the run. In 
October, lack of fresh catalysts coupled with tepid domestic interest caused longer end yields to pull back by 7-12bps 
whereas the shorter part of the curve had interestingly priced in a potential 25bps overnight policy rate cut in 
November.  Meanwhile, Bank Negara Malaysia (BNM) conducted three primary auctions during the month namely the 
3Y GII, 10Y MGS and 5Y GII. The 3Y garnered second highest BTC for this year at 3.093x while the 10Y MGS and 5Y GII 
recorded BTCs of 1.994x and 1.996x respectively, signalling preference for shorter duration. The 3Y and 10Y yields ended 
the month 25bps and 5bps lower at 1.74% and 2.61% respectively. 
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Disclaimer 
This publication has not been reviewed by the Securities Commission of Malaysia (SC). This leaflet provides general 
information and does not have regard to any specific investment objective, financial situation or particular personal 
need. The fund performance is calculated on an NAV-NAV basis including any capital gains and reinvested income 
distributions. Replacement master prospectus dated 1 April 2019 with its supplementary replacement master 
prospectus dated 22 July 2019 and Product Highlights Sheet (“PHS”) are obtainable at our offices and you have the 
right to request for a copy. They have been registered and lodged with the SC (where applicable), who takes no 
responsibility for their contents. The registration and lodgement do not amount to nor indicate that the SC has 
recommended or endorsed the fund. Units will only be issued when we receive the official account application form 
and investment form. You should study the prospectuses and PHS, and consider the fees and charges involved before 
investing. You should also note that distributions and net asset value per unit do go up and down. Past performance is 
not an indication of future performance. The specific risk of Pacific Income Fund is company specific risk. Description of 
the specific risk can be obtained from the replacement master prospectus dated 1 April 2019. Where a distribution is 
declared, you are advised that following the distribution, the NAV per unit will be reduced from cum-distribution NAV to 
ex-distribution NAV. 
 


